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-7.45%
Carmignac Patrimoine’s
performance

in the 1st quarter of 2022
for the A EUR Share class.

-3.12%
Reference indicator’s
performance

in the 1st quarter of 2022
for 40% MSCI ACWI (USD)
(Reinvested net dividends)
+ 40% ICE BofA Global
Government Index (USD) +
20% ESTER capitalised.

-7.45%
Performance of the Fund

Year to date versus -3.12%
for the reference indicator.

Market Review

Our view going into 2022 was that growth would decelerate from high recovery levels, yet that inflation would be persistently higher. In other words,

we saw the world entering a phase of slowflation.

Above all a humanitarian crisis, the Ukraine conflict and resulting sanctions led to an inflationary shock, with an appreciation of broad commodity

prices. As a result, markets which were adjusting to an environment of slowflation increasingly integrated the risk of a stagflation over the quarter,

with exacerbating decelerating and inflationary forces.

Over the quarter, this environment resulted in the general and indiscriminate decline in risky assets, chief among them equities and corporate debt,

with the latter recording its worst performance since March 2020. The Fed’s pivot at the beginning of the year triggered a rapid rise in interest rates

and a rotation away from growth sectors. The energy and materials sectors were the only gainers, driven by supply imbalances and resulting higher

commodity prices. Gold and the US dollar played their role as safe-haven assets amid uncertainty around the extent of the war.

Carmignac Patrimoine posted a negative performance in a quarter characterized by a general and indiscriminate decline in risky assets, chief among

them equities and corporate debt.
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Performance Review

Over the period, Carmignac Patrimoine posted a negative performance. If our portfolio construction and hedging strategies have been helpful in

supporting the performance in adverse markets, we suffered the majority of our losses from our convictions around the Russian complex.

The main contributors to absolute returns were:

1. Russia

2. Equity rotation

3. Positive contribution of our hedges in a volatile period

We had initiated a position on the Russian complex in March of 2020, with a long-term view on the basis of both financial and extra-financial

(positive dynamics on several criteria, notably on the environmental pillar), as we do in all circumstances. Although limited to ~5%, our exposure

to Russian sovereign debt and mostly credit has strongly penalized the strategy's performance over the period. The sudden rise in these tensions

led us to implement strategies to mitigate risks, which did not fully offset the losses related to our Russian exposure.

We have decided not to buy any Russian securities until further notice, and are committed to managing the exit of securities still present in the

portfolio when market conditions will allow to preserve the interest of our clients, our primary objective.

The prolongation of the value rotation environment in the wake of the Fed's pivot along the rapid rise in interest rates penalized part of our long-

term bottom-up equity portfolio focused on quality growth stocks as well as defensives. We have continued throughout the quarter to reduce our

exposure to stocks sensitive to a rising rate environment.

While the rebalancing of our exposure to sectors positively correlated to inflation and higher interest rates (energy and banks) helped somewhat,

it was not enough to offset losses incurred elsewhere.

Over the period, we managed to dampen the effects of falling equity markets, rising rates and widening credit spreads, thanks to an overall

cautious positioning.

When the conflict started, we positioned the strategy for a full risk-off environment, further reducing the equity exposure (down to a low of 5%),

buying positions on core rates and gold, and stepping up our exposure to the USD.

Outlook

Our view is that the impacts that the Ukrainian conflicts -that resulted in higher inflation- are having on global growth are steadily but not fully

integrated by markets.

In Europe, while headline inflation is likely to remain close to 7% this year, survey data point to a major shock to corporate and consumer confidence

from the expected real income squeeze. On the bright side, we have seen some form of fiscal response, notably in countries like France and Spain,

and additional initiatives are being discussed.

The US are less economically exposed to the conflict than Europe, but the effects of tighter financial conditions and inflation will likely continue

chipping away at consumers’ savings and purchasing power. In fact, J.Powell reaffirmed that the Federal reserve would normalize monetary policy

“whatever it takes”.

In China, there are hopes that the country will ultimately support growth with hawkish fiscal and monetary policies. If there has been progress, these

are just baby steps in what China could do to lift its economy -and support the rest of the world-, especially given its zero-Covid policy in light of

rising infections.

From a microeconomic standpoint, companies will, in the next few months, be judged on their ability to weather high and lasting inflation. Indeed,

when producer prices rise at a faster rate than consumer prices, it highlights companies’ limited ability in passing their higher input costs on to

consumers.



Positioning

The market environment has never been so full of both risks and opportunities. The end of extraordinary monetary policies means the end of

indiscriminate market increases, and the potential of true alpha generation. The end of deeply negative interest rates and asset class correlation as

we know it reinforces the importance of a flexible allocation to optimize performance as well as an active management of risks.

With that in mind, here’s how Carmignac Patrimoine expects to deliver returns going forward:

Overall:

We believe an optimal portfolio construction in this environment balances out both investments whose performance is correlated to rising

rates/inflation and investments that are resilient at times of slower growth. In parallel to this Barbell strategy, we hold a strong cash allocation that

allows us to build up new positions or strengthen existing ones. Finally, we use all the tools at our disposal to manage the multiple risks that have

arisen in this new market set-up.

On the equity side:

On the fixed income side:

Risk management:

In line with our view of slowing growth, we favor defensive names, those offering essential goods and services. In an inflationary environment,

we also favor quality, characterized by high historical profitability, low levels of debt, and high levels of cash, allowing them to better weather

rising rates and costs.

We have an overweight in the oil/oil services sectors as geopolitical tensions and supply pressures are supporting energy prices and the

ecosystem around them. Taking into account our ESG standards, our exposure revolves around best-in-class traditional companies as well as

renewables, which are benefiting from renewed interest as societies are looking to lower their exposure to Russian exports.

Finally, we hold an exposure to sectors that benefit from post-Covid reopening demand like travel as consumers are eager to enjoy reopening

economies after two years of Covid-related mobility restrictions.

Credit spreads have widened across the board, providing interesting individual opportunities notably in the oil & gas industry, but also among

financials, that suffered from contagion fears after the start of the conflict and now offer much higher yields.

We also favor CLOs (collateralized loan obligation), due to their floating rate structure backed by investment grade loans (BBB) that offer an

interesting carry.

On the interest rate side, we hold a rather neutral positioning.

We also continue to actively manage the equity exposure, by being cautious on vulnerable equity segments.

On top of our high cash allocation, we keep an exposure to safe-havens assets like the dollar (31%) and gold (2%), the latter also performing well

in inflationary environments.

Carmignac Patrimoine

Looking for best asset allocation in all market
conditions

Discover the fund page

https://www.carmignac.com/es_ES/funds/carmignac-patrimoine/a-eur-acc/fund-overview-and-characteristics
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Principales riesgos del Fondo

RENTA VARIABLE:  Las variaciones de los precios de las acciones cuya amplitud dependa de los factores económicos externos, del

volumen de los títulos negociados y del nivel de capitalización de la sociedad pueden influir negativamente en la rentabilidad del

Fondo.

TIPO DE INTERÉS: El riesgo de tipo de interés se traduce por una disminución del valor liquidativo en caso de variación de los tipos

de interés.

CRÉDITO: El riesgo de crédito corresponde al riesgo de que el emisor no sea capaz de atender sus obligaciones.

TIPO DE CAMBIO:   El riesgo de cambio está vinculado a la exposición, por medio de inversiones directas o de instrumentos

financieros a plazo, a una divisa distinta de la divisa de valoración del Fondo.

El fondo no garantiza la preservación del capital.

Duración mínima
recomendada de la
inversión

Riesgo más bajo Riesgo más elevado

1 2 4 5 6 73*

Comunicación publicitaria. Consulte el KID/folleto antes de tomar una decisión final de inversión. El presente documento está dirigido a clientes profesionales.

Este material no puede reproducirse, ni total ni parcialmente, sin el consentimiento previo de la sociedad gestora. Este material no constituye una oferta de suscripción ni un asesoramiento de
inversión. Este material no constituye una recomendación contable, jurídica o tributaria y no debe ser tenido en cuenta a tales efectos. Este material se proporciona con carácter exclusivamente
informativo y podría no resultar fiable a la hora de evaluar las ventajas derivadas de invertir en cualquier tipo de participaciones o valores mencionados en el presente documento o de cara a
cualquier otra finalidad. La información contenida en este material podría no ser completa y estar sujeta a modificación sin preaviso alguno. Las informaciones se expresan a fecha de
redacción del material y proceden de fuentes propias y externas consideradas fiables por Carmignac, no son necesariamente exhaustivas y su exactitud no está garantizada. En consecuencia,
Carmignac, sus responsables, empleados o agentes no proporcionan garantía alguna de precisión o fiabilidad y no se responsabilizan en modo alguno de los errores u omisiones (incluida la
responsabilidad para con cualquier persona debido a una negligencia). ​Las rentabilidades históricas no garantizan rentabilidades futuras. 

La rentabilidad es neta de comisiones (excluyendo las eventuales comisiones de entrada aplicadas por el distribuidor). La rentabilidad podrá subir o bajar a resultas de las fluctuaciones en los
tipos de cambio en el caso de las participaciones que carezcan de cobertura de divisas. La mención a determinados valores o instrumentos financieros se realiza a efectos ilustrativos, para
destacar determinados títulos presentes o que han figurado en las carteras de los Fondos de la gama Carmignac. Ésta no busca promover la inversión directa en dichos instrumentos ni
constituye un asesoramiento de inversión. La Gestora no está sujeta a la prohibición de efectuar transacciones con estos instrumentos antes de la difusión de la información.

El acceso a los Fondos podrá estar restringido a determinadas personas o países. Este material no está dirigido a ninguna persona de ninguna jurisdicción en la que (debido al lugar de
residencia o nacionalidad de la persona o a cualquier otra cuestión) el material o la disponibilidad de este material esté prohibido. Las personas objeto de estas prohibiciones no deben acceder
a este material. La tributación depende de la situación de la persona. Los Fondos no están registrados para su distribución a inversores minoristas en Asia, Japón, Norteamérica ni están
registrados en Sudamérica. Los Fondos Carmignac están registrados en Singapur como institución de inversión extranjera restringida (exclusivamente para clientes profesionales). Los Fondos
no han sido registrados en virtud de la ley de valores estadounidense (US Securities Act) de 1933. Los Fondos podrán no ofertarse o venderse, directa o indirectamente, en beneficio o en
nombre de una «Persona estadounidense», según la definición recogida por el Reglamento estadounidense S (Regulation S) y la ley FATCA. La decisión de invertir en el fondo debe tomarse
teniendo en cuenta todas sus características u objetivos descritos en su folleto. Podrá consultar los folletos de los Fondos, los documentos KID, el VL y los informes anuales en la web
www.carmignac.com o previa petición a la Gestora. Los riesgos, comisiones y gastos corrientes se detallan en el documento de datos fundamentales (KID). El KID deberá estar a disposición
del suscriptor con anterioridad a la suscripción. El suscriptor debe leer el KID. Los inversores podrían perder parte o la totalidad de su capital, dado que el capital en los fondos no está
garantizado. Los Fondos presentan un riesgo de pérdida de capital.

Para España : Los Fondos se encuentran registrados ante la Comisión Nacional del Mercado de Valores de España, con los números : Carmignac Sécurité 395, Carmignac Portfolio 392,
Carmignac Patrimoine 386, Carmignac Long-short European Equities 398, Carmignac Investissement 385, Carmignac Emergents 387, Carmignac Credit 2025 1947, Carmignac Euro-
Entrepreneurs 396, Carmignac Court Terme 1111. ​

La Sociedad gestora puede cesar la promoción en su país en cualquier momento. Los inversores pueden acceder a un resumen de sus derechos en español en el siguiente enlace sección 6:
www.carmignac.es/es_ES/article-page/informacion-legal-1759 ​

Carmignac Portfolio hace referencia a los sub fondos de Carmignac Portfolio SICAV, una compañía de inversión bajo derecho luxemburgués, conforme a la directiva UCITS. Los Fondos son
fondos comunes de derecho francés (FCP) conforme a la directiva UCITS o AIFM.

http://www.carmignac.es/es_ES/article-page/informacion-legal-1759%E2%80%8B
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